Externality

An externality is the cost or benefit that is imposed by one or several parties on a third party who did not agree to incur that cost or benefit. The term was coined by Arthur Pigou. 
Positive Externality
Negative Externality

Property Rights

Property rights are theoretical socially-enforced constructs in economics for determining how a resource or economic good is used and owned. Property rights can be viewed as an attribute of an economic good. This attribute has four broad components and is often referred to as a bundle of rights
1. the right to use the good
2. the right to earn income from the good
3. the right to transfer the good to others, alter it, abandon it, or destroy it (the right to ownership cessation)
4. the right to enforce property rights


Absolute Advantage

The absolute advantage was developed by Adam Smith. It shows how countries can gain from trade by specializing in producing and exporting the goods that they can produce more efficiently than other countries.

Comparative Advantage

A producer has a lower opportunity cost to produce a good or service than another producer.

Gains from trade

In economics, gains from trade are the net benefits to economic agents from being allowed an increase in voluntary trading with each other. In technical terms, they are the increase of consumer surplus plus producer surplus from lower tariffs or otherwise liberalizing trade.
The gains from trade are only based on comparative advantage, not on absolute advantage. A country or person can have an absolute advantage in both goods or activities, and yet still gain from trade by specializing in the good or activity in which it has a comparative advantage.

